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Table 2

Market Risk Premium used for 56 countries in 2011
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MNumber of
Average | Median | St. Dev. | Q1 Q3 | P10% | P90% | Max. | Min. | answers
United States 5.5 5.0 1.7 45| 60| 40 7.0 [ 150 | 15 1,503
Spain 5.9 5.5 1.6 50| 60| 45 80 |150 | 15 930
United Kingdom 53 5.0 22 40| 60| 40 72 1220 )15 112
Italy 5.5 5.0 1.4 46 | B4 4.0 72 1100 | 20 76
Germany 54 5.0 1.4 45| B4 40 72 |124 | 30 7
Mexico 7.3 6.4 2.7 58| 841 50 102 | 160 | 1.4 56
Netherlands 5.5 5.0 1.9 44 | 62| 39 72 |125 | 25 48
France 6.0 6.0 1.5 50| 70| 48 72 | 114 | 20 45
Switzerland 5.7 5.5 1.3 50| 66| 40 72 96 | 3.8 44
Australia 5.8 5.2 1.9 50| 60| 40 71 | 140 | 3.0 40
Colombia 7.5 7.0 4.3 55| 80| 20 [146 [205 | 20 38
Sweden 59 5.5 1.4 50| 7.2 | 48 72 | 106 | 39 38
Russia 7.5 6.5 37 55| 80| 50 [110 [250 | 1.3 ar
Canada 5.9 5.0 24 50| 60| 40 B0 | 145 | 35 36
Brazil 7.7 7.0 4.6 53| 80| 43 [105 [300 | 15 35
Greece 74 7.2 2.7 50| 83| 50 [11.7 [150 | 3.0 34
South Africa 6.3 6.0 1.5 56| 65| 50 70 | 118 | 45 34
Argentina 9.9 9.0 3.4 80 | 110 | 72 |[146 |[200 | 50 33
Partugal 6.5 6.1 1.7 50| 7.2 | 50 72 1140 | 45 33
Austria 6.0 5.7 1.8 50| 72| 46 72 | 143 | 35 32
Belgium 6.1 6.1 1.0 50| 72| 50 72 8.0 | 50 31
Chile 5.7 5.3 2.1 50| 60| 50 6.5 [15.0 ] 1.3 31
China 9.4 7.8 5.1 65 107 | 60 |145 | 30,0 | 4.0 31
Norway 5.5 5.0 1.6 45| 60| 40 70 |17 | 358 30
India 8.5 7.8 2.8 68| 93| 60 [131 |[160 | 50 28
Paland 6.2 6.0 1.1 52| 75| 49 75 B0 | 45 28
Turkey 8.1 8.2 3.0 55 |10.0 | 50 [112 [150 | 25 25
Luxembourg 6.1 6.1 13 50| 72| 45 72 BT | 45 21
Czech Republic 6.1 6.0 0.9 55| 65| 50 73 8.0 | 50 19
Peru 7.8 7.5 2.8 66 | 77| 54 |10.0 |[150 | 35 19
Finland 54 4.7 2.0 45| 50| 45 74 120 | 35 18
Israel 5.6 5.0 1.7 45| 60| 43 74 (100 | 30 17
New Zealand 6.0 6.0 1.0 50| 68| 50 7.2 75 | 50 17
Taiwan 8.9 8.0 38 60 | 100 | 60 [134 |200 | 58 i7
Indonesia 7.3 7.5 2.3 56| 75| 50 |108 [12.0 ] 45 14
Japan 5.0 3.5 3.7 35| 50| 32 71 [ 167 | 20 14
Korea (South) 6.4 6.5 2.5 65| 70| 26 88 [ 111 [ 20 13
Denmark 54 4.5 3.3 44| 45| 31 93 | 140 | 20 12
Egypt 7.6 7.0 23 70| 76| 66 104 | 130 | 35 12
Ireland 6.0 5.1 2.2 50| 56| 50 78 | 123 | 50 12
Singapore 5.7 5.0 1.5 50| 58| 50 73 06 | 45 11
Hong Kong 6.4 5.0 2.6 50| 60| 50 |104 [119 | 50 9
Hungary 8.0 8.0 24 60| 80| 60 92 | 138 | 6.0 9
Malaysia 4.5 3.5 22 35| 60| 31 6.8 88 | 15 9
Thailand 79 6.5 2.8 65| 75| 65 [102 | 151 | 6.5 9
Saudi Arabia 6.3 6.0 0.4 60| 66| 60 6.8 7.0 | 60 8
Nigeria 6.9 6.0 1.6 60| 71 6.0 89 | 10,0 | 6.0 7
Pakistan 6.3 7.5 23 63| 75| 36 75 75| 15 7
Iran 229 19.5 178 |[120 | 240 | 85 (408 | 565 | 7.0 6
Kazakhstan 75 7.5 0.1 75| 75| 75 76 T&E| 75 6
Kenya 6.2 5.0 29 50| 50| 50 85 | 12,0 | 5.0 6
Kuwait 6.6 6.5 0.2 65| 65| BS5 6.8 7.0 | 65 6
Philippines 5.6 5.5 0.2 55| 55| &5 58 B0 | 655 6
UAE 9.7 10.0 08 |100 100 | 90 |[10.0 | 100 | 8.0 6
Zambia 6.6 6.0 1.6 60| 60| 6.0 79 98 | 6.0 6
Zimbabwe 6.5 5.5 24 55| 55| 55 B85 | 114 | 55 6
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Damodaran - nnm [nan QXN ' Tix

n'"no n'"mo
1y |1D'o Zl1vn |ID'o
AN'T "'oY CDS 9%
Local Currency |Rating-based Country Risk CDS Default Total Equity ountry Risk
Country Region Rating Default Spread Premium Spread Risk Premium Premium
Abu Dhabi Middle East Aa2 0.40% 0.60% 1.00% 5.81% 0.81%
Albania Eastern Europe & Russia B1 0.40% 0.60% NA NA NA
Andorra Western Europe A3 1.20% 1.80% NA NA NA
Angola Africa Ba3 0.40% 0.60% NA NA NA
Argentina Central and South Ameri B3 0.40% 0.60% 14.73% 26.41% 21.41% e
Burkina Faso Africa B2 0.40% 0.60% NA NA NA —
Cambodia Asia B2 0.40% 0.60% NA NA NA fa
Cameroon Africa B2 0.40% 0.60% NA NA NA =
Canada North America Aaa 0.40% 0.60% NA NA NA ﬂ
Cape Verde Africa B2 0.40% 0.60% NA NA NA (=
Colombia Central and South Ameri Baa3 0.40% 0.60% 1.74% 6.92% 1.92% f_'
Cook Islands Australia & New Zealand B1 0.40% 0.60% NA NA NA —_—
Costa Rica Central and South Ameri Baa3 0.40% 0.60% 3.43% 9.46% 4.46% p=
Croatia Eastern Europe & Russia Bal 0.40% 0.60% 3.97% 10.27% 5.27% F—
Cuba Caribbean Caal 0.40% 0.60% NA NA NA =
Curacao Caribbean Bl 0.40% 0.60% NA NA NA (@)
Cyprus Western Europe Caa3 0.40% 0.60% NA NA NA c-
Czech Republic Eastern Europe & Russia Al 0.70% 1.05% 1.07% 5.92% 0.92% (I\
Fiji Asia B1 0.40% 0.60% NA NA NA I~
Finland Western Europe Aaa 0.40% 0.60% 0.48% 5.03% 0.03% —
France Western Europe Aal 0.40% 0.60% 1.06% 5.90% 0.90% r";
Isle of Man Western Europe Aal 0.40% 0.60% NA NA NA =
Israel Middle East Al 0.70% 1.05% 1.53% 6.61% 1.61% E
Italy Western Europe Baa2 0.40% 0.60% 2.11% 7.48% 2.48%
Jamaica Caribbean Caa3 0.40% 0.60% NA NA NA 2
Japan Asia Aa3 0.40% 0.60% 0.79% 5.50% 0.50% =
Jordan Middle East B1 0.40% 0.60% NA NA NA o
United Arab Emirates Middle East Aa2 0.40% 0.60% 2.88% 8.63% 3.63% &
United Kingdom Western Europe Aal 0.40% 0.60% 0.57% 5.17% 0.17%
United States of America North America Aaa 0.40% 0.60% 0.46% 5.00% 0.00%
Uruguay Central and South Ameri Baa3 0.40% 0.60% NA NA NA
Venezuela Central and South Ameri Caal 0.40% 0.60% 10.80% 20.51% 15.51%
Vietnam Asia B2 0.40% 0.60% 3.35% 9.34% 4.34% 4 1
Zambia Africa B1 0.40% 0.60% NA NA NA

http://pages.stern.nyu.edu/~adamodar/New Home Page/datafile/ctryprem.html
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Model 2: OLS5, using observations 1-108

Dependent variahl ’7n1|n |-|'Y.]|Nn D]nIN °®
5
coefficient ztd. error t-ratio p-value —
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Micro-Cap {0-10) 7] = 477539 107 ?
Breakdown of Deciles 1-10 _6
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Markat Capitalization Markst Capitalization Size Premium
of Smallest Company of Largest Company {Retwm in
Decile {in miltions) {in millions) Excess of CAPM|
Mid-Cap (3-5) 177875 - §6,793.876 1.20%
Low-Cap (6-8) ~ agae o 1,775,968 1.8
Micro-Cap {9-10) 1.222 - 471 539 207
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pension funds
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— Long-term interest rates C
Marketindices The rates span the most recent 13 consecutive calendar months for which data are available. g
+ Securiies [ssues Table 1 last update: 12/06/2014
Short-Term European FPaper
{STER) - Harmonised long-term interest rates for convergence assessment purposes
Eurg area yield curve (percentages per annum; period averages; secondary market yields of gowernment bonds with maturities of close to ten years (1))
Consolidated banking data Countries May 13 June 43  July43  Aug.43  Sep.13 Oct.13  MHov.13 Dec.13 Jan.44 Feb.14 Mar.14 Apr.14  May 14
Euro money market Euro area 73
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Estonia ( 2) = = = = = = - - - - - - -

Ireland 348 4.02 3.88 392 385 365 3.53 3.48 3.39 324 3.05 250 |
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